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Independent Auditor’s Report

Board of Trustees
The Women's Foundation of Colorado, Inc.

We have audited the accompanying financial statements of The Women's Foundation of Colorado,
Inc., which comprise the statement of financial position as of March 31, 2018, and the related
statements of activities and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Board of Trustees
The Women's Foundation of Colorado, Inc.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of The Women's Foundation of Colorado, Inc. as of March 31, 2018, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

MW,&Y!M, ¢ Tngle, P.C.

August 21, 2018



The Women's Foundation of Colorado, Inc.
Statement of Financial Position

March 31, 2018

Assets:
Cash and cash equivalents $ 153,912
Prepaid expenses and other assets 110,842
Contributions receivable, net (note 2) 525,473
Investments (note 3) 20,772,942
Investment in Chambers Center (note 8) 1,500,000
Property and equipment, net (note 4) 54,565
Total assets $ 23,117,734
Liabilities and Net Assets:
Accounts payable and accrued expenses $ 171,766
Accrued payroll costs 156,298
Grants payable (note 5) 26,000
Deferred revenue 178,500
Total liabilities 532,564
Net assets:
Unrestricted:
Board designated for endowment (note 7) 3,897,031
Undesignated 4,379,660
Total unrestricted 8,276,691
Temporarily restricted (note 6) 3,903,144
Permanently restricted (notes 6 and 7) 10,405,335
Total net assets 22,585,170
Commitments (notes 8, 10 and 11)
Total liabilities and net assets $ 23,117,734

See the accompanying notes to the financial statements.



The Women's Foundation of Colorado, Inc.

Statement of Activities

Year Ended March 31, 2018

Revenue, Gains and Support:

Contributions

Grant Income

In-kind contributions

Special events

Less direct cost of special events (note 9)

Investment return, net of investment
fees (note 3)

Net assets released from restrictions due
to satisfaction of program and time
restrictions

Total revenue, gains and support

Expenses:
Program services:
Grants (note 5)
Research, education and advocacy
Total program services
Supporting services:
Management and general
Development and fundraising (note 9)
Total supporting services

Total expenses
Change in net assets

Net assets at beginning of period

Net assets, end of period

Temporarily Permanently

Unrestricted Restricted Restricted Total
$ 768,811 554,936 55,526 1,379,273
32,000 - - 32,000
81,567 — - 81,567
2,456,283 - - 2,456,283
(727,897) - - (727,897)
610,341 1,358,653 - 1,968,994
1,769,473  (1,769,473) - -

4,990,578 144,116 55,526 5,190,220
1,259,424 - - 1,259,424
1,196,774 - - 1,196,774
2,456,198 — - 2,456,198
571,972 - - 571,972
324,042 - - 324,042
896,014 - - 896,014
3,352,212 - - 3,352,212
1,638,366 144,116 55,526 1,838,008
6,638,325 3,759,028 10,349,809 20,747,162

$ 8,276,691 3,903,144 10,405,335 22,585,170

See the accompanying notes to the financial statements.



The Women's Foundation of Colorado, Inc.
Statement of Cash Flows
Year Ended March 31, 2018

Reconciliation of change in net assets to net cash
provided by operating activities:
Change in net assets $ 1,838,008
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation 6,384
Amortization of discount on contributions receivable (525)
Amortization of discount on long-term payables (5,065)
Provision for uncollectible contributions receivable 74,192
Realized and unrealized gain on investments (1,526,493)
Decrease in operating assets:
Contributions receivable 163,331
Prepaid expenses and other assets 86,774
Increase in operating liabilities:
Accounts payable and accrued expenses 93,942
Accrued payroll costs 38,473
Grants payable 16,000
Deferred revenue 77,588
Net cash provided by operating activities 862,609

Cash flows from investing activities:

Purchases of investments, net of proceeds from sales (817,865)
Purchases of property and equipment (35,102)
Net cash used in investing activities (852,967)

Net increase in cash and cash equivalents 9,642
Cash and cash equivalents at beginning of period 144,270
Cash and cash equivalents at end of period $ 153,912

See the accompanying notes to the financial statements.



The Women's Foundation of Colorado, Inc.
Notes to Financial Statements

March 31, 2018

(1) Summary of Significant Accounting Policies

(a)

(b)

(©

(d)

General

The Women’s Foundation of Colorado, Inc. (the “Foundation”) is a Colorado non-profit
corporation founded in 1986. The vision of the Foundation is a future where Colorado
women and girls of every background and identity prosper. The Foundation’s mission is
catalyzing community to advance and accelerate economic opportunities for Colorado
women and their families.

In 2016 and 2017 we developed and began to implement a 5-year strategic plan whose
primary goal is to focus, align, and integrate our work on livable wages to create more
impact. We intend to achieve this goal through:

e Research

Policy advocacy

Strategic grantmaking, and
e Convening and learning

The Foundation is supported primarily through contributions from individuals and
corporations, grants and investment income.

Basis of Accounting

The accompanying financial statements of the Foundation have been prepared on the
accrual basis of accounting, and accordingly reflect all significant receivables, payables,
and other liabilities.

Financial Statement Presentation

Information regarding the financial position and activities of the Foundation is reported
according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted.

Contributions

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support depending on the existence and /or nature of any donor restrictions.



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

(d) Contributions, Continued

(e)

®

(g

All donor-restricted support, including pledges, is reported as an increase in temporarily
or permanently restricted net assets, depending on the nature of the restriction. When a
donor restriction expires, (that is, when a stipulated time restriction ends or purpose
restriction is accomplished), temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Conditional pledges are recognized as receivables and revenue when
the conditions on which they depend are substantially met.

The Foundation uses the allowance method to determine uncollectible contributions
receivable.

Contributions Receivable

Unconditional contributions receivable are recognized as revenues in the period the
pledge is received. Unconditional contributions receivable are recorded as net realizable
value if expected to be collected in one year and at fair value if expected to be collected in
more than one year. Conditional contributions receivable are recognized when the
conditions on which they depend are substantially met. There were no conditional
contributions receivable at March 31, 2018.

Cash and Cash Equivalents

The Foundation considers all unrestricted highly liquid investments with an initial
maturity of three months or less and that are not part of an investment portfolio to be cash
equivalents.

Investments

Investments are reported at fair value. Management is responsible for the fair value
measurement of investments reported in the financial statements and believes that the
reported values are reasonable.

Investment return consists of the Foundation’s distributive share of any interest,
dividends, capital gains and losses, and advisory fees generated from investments, as well
as the change in fair value of the investments. Gains and losses attributable to
investments are realized and reported upon a sale or disposition of the investment.
Unrealized gains and losses are included in the change in net assets in the statement of
activities.



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

(h)

@

Fair Value Measurements

The Foundation uses a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure the fair value of investments into three levels: quoted market
prices in active markets for identical assets and liabilities (Level 1); inputs other than
quoted market prices that are observable for the asset or liability, either directly or
indirectly (Level 2); and unobservable inputs for the asset or liability (Level 3). All of the
Foundation’s investments are considered to be Level 1 investments. Investments in
marketable equity and fixed income securities with readily determinable market values
are reported at fair value based upon quoted prices in active markets.

Concentrations of Credit Risk

The Foundation places its temporary cash and money market accounts with creditworthy,
high-quality financial institutions. Funds in excess of the federally insured limit set by
the Federal Deposit Insurance Corporation (FDIC) are transferred into a sweep instrument
on a daily basis. The Foundation has significant investments in equity and fixed income
securities and is therefore subject to concentrations of credit risk. Investments are made
by investment managers engaged by the Foundation and the investments are monitored by
the management of the Foundation. Though the market value of investments is subject to
fluctuations on a year-to-year basis, management believes that the investment policy is
prudent for the long-term welfare of the Foundation.

Credit risk with respect to pledges receivable is considered low due to the large number of
contributors comprising the Foundation's contributor base.

Property and Equipment

Furniture and equipment is recorded at cost or, if donated, at fair market value at the date
of donation. Depreciation is computed using the straight-line method over the estimated
useful lives of the assets, which range from three to five years. The Foundation
capitalizes all fixed asset purchases over $1,000 with an estimated useful life of three
years Or more.



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

(k)

M

(m)

(n)

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.

Donated Goods and Services

Donated goods and services are recorded as contributions and corresponding expenses at
their estimated fair values at the date of donation.

Many individuals volunteer their time and perform a variety of tasks that assist the
Foundation with its education and outreach programs and fund-raising events. These
services are not recognized in the financial statements because they do not meet the
criteria for recognition.

Donated goods and services relate primarily to special events and totaled $81,567 for the
year ended March 31, 2018.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized
on a functional basis in the accompanying financial statements. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

Income Tax Status

The Foundation is exempt from federal and state income taxes under Section 501(c)(3) of
the Internal Revenue Code, and contributions received qualify for the charitable
contribution deduction. However, income from activities not directly related to the
Foundation’s tax-exempt purpose is subject to taxation as unrelated business income.
The Foundation has not engaged in any activities that would result in unrelated business
income.



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

(n) Income Tax Status, Continued

(0)

Management is required to evaluate tax positions taken and recognize a tax liability (or
asset) if a position has been taken that more than likely would not be sustained upon
examination by taxing authorities. Management has analyzed the tax positions taken or
expected to be taken by the Foundation that would require recognition of a liability (or
asset) or disclosure in the financial statements and determined there are none. The
Foundation is subject to routine audits by taxing authorities; however, there are currently
no audits for any tax periods in progress. Management believes that the Foundation is no
longer subject to income tax examinations for years prior to 2014.

Subsequent Events

Management is required to evaluate, through the date the financial statements are issued
or available to be issued, events or transactions that may require recognition or disclosure
in the financial statements, and to disclose the date through which subsequent events were
evaluated. The Foundation’s financial statements were available to be issued on August
21, 2018 and this is the date through which subsequent events were evaluated.

(2) Contributions Receivable

Contributions receivable are scheduled to be collected as follows:

Receivable in less than one year $ 396,283
Receivable in one to five years 179,301
Total contributions receivable 575,584
Less discount to net present value (6,143)
Less allowance for uncollectible pledges (43.968)
Contributions receivable, net $ 525473

Pledges due in more than one year are reflected at the present value of estimated future cash
flows using discount rates ranging from 2.07% to 2.55%.

10



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

&)

4)

o)

Investments

Investments are comprised of the following at March 31, 2018:

Publicly traded mutual funds invested in:

Global bond funds $ 4,592,797
Equity funds 13,987,802
Real estate fund 1,464,943
Invested cash equivalents 727,400

$ 20,772,942

Investment return is summarized as follows for year ended March 31, 2018:

Interest and dividend income $ 467,501

Net realized and unrealized gains 1,526,493

Investment fees (25,000)

Investment return $ 1,968.994
Property and Equipment

Property and equipment consisted of the following at March 31, 2018:

Furniture and equipment $ 41,377
Software 31,683
73,060
Less accumulated depreciation (18.495)
$ 54.565
Grants

The Foundation awards grants to other not-for-profit organizations that support women and
girls' programs. For the year ended March 31, 2018, the Foundation awarded grants totaling
$1,259,424. Grant expense is recorded at the time the grants are approved by the Board of
Trustees. Grants approved but not paid at March 31, 2018 totaled $26,000 and are reported as

grants payable in the accompanying Statement of Financial Position.

4



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(6) Restricted Net Assets

Temporarily restricted net assets consisted of the following at March 31, 2018:

Contributions receivable $ 354,721

Contributions received, restricted for:
Faith, Feminism and Philanthropy 316,295
Scholarships 60,000
Beyond Our Borders 64,883
Other Programs 44,782
Endowment fund earnings, not yet expended 3,062,463
$3.903.144

Permanently restricted net assets consisted of the following at March 31, 2017:

General Program Endowment $ 4,110,858
Operating Endowment Fund 855,912
Advised Funds 5,159,808
Beyond Our Borders Fund 278,757

$ 10.405.335

The following is a summary of the individual funds:

General Program Endowment

Gifts to this fund support the grants and programs of the Foundation. The earnings are
subject to the spending policies adopted by the Board of Trustees.

Operating Endowment Fund

Gifts to this fund support general operating expenses of the Foundation. The earnings are
subject to the spending policies adopted by the Board of Trustees.

Permanently Restricted Advised Funds

Currently the Foundation has three permanently restricted advised funds. At the end of the
life of the advised fund, the fund will become part of the general endowment. The donor
may advise, recommend or request that the earnings on such funds be used for certain
purposes, and the Foundation will distribute the funds accordingly, if consistent with the
mission of the Foundation and sound grant-making practices, and with the Foundation
Board of Trustees’ approval.

12



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(6) Restricted Net Assets, Continued

The Beyond Our Borders Fund

The fund will be used for grants awarded to programs that benefit women and girls
nationally and/or outside the United States. Under the fund agreement, the fund will be
administered by an advisory committee. Contributions to the fund shall be directed by the
donor as restricted for granting within the calendar year of the gift or by March 31% of the
following year at 0%, 25%, 50%, 75%, or 100% of the gift, while the remaining
percentage of funds will be either unrestricted or permanently restricted for endowment, as
determined by the donor. Any funds not granted will be transferred to the permanently
restricted portion of the fund. If the fair value of the fund is less than $100,000 and either
the advisory committee is dissolved or the advisory committee fails to make written
recommendations within a 36 month period, the fund will become part of the Foundation’s
general endowment.

(7) Endowment Funds

The Foundation’s endowments consist of both donor-restricted and board designated
endowment funds. As required by generally accepted accounting principles, net assets
associated with these endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Foundation’s endowment assets and net assets consisted of the following as of March 31,

2018:
Temporarily Permanently
Unrestricted  Restricted Restricted Total
Board designated
endowment investments $ 3,897,031 - - 3,897,031
Donor restricted
endowment investments - 3,062,463 10,405,335 13,467,798
Contributions receivable
for endowment — 1,750 — 1,750
Total endowment assets $ 3,897.031 3,064,213 10,405,335 17,366,5

The Foundation follows the Uniform Prudent Management of Institutional Funds Act
(UPMIFA). The Foundation has interpreted UPMIFA as requiring the preservation of the fair
value of the original gift as of the gift date of the donor-restricted endowment funds absent
explicit donor stipulations to the contrary. As a result of this interpretation, the Foundation
classifies as permanently restricted net assets (a) the original value of gifts donated to the
permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with
the direction of the applicable donor gift instrument at the time the accumulation is added to
the fund.

13



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(7) Endowment Funds, Continued

The remaining portion of the donor-restricted endowment funds that are not classified in
permanently restricted net assets are classified as temporarily restricted net assets until those
amounts are appropriated for expenditure by the Foundation in a manner consistent with the
standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purpose of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other Foundation resources

(7) The investment policies of the Foundation

Following are the changes in the endowment net assets for year ended March 31, 2018:

Temporarily  Permanently

Unrestricted Restricted Restricted Total

Endowment net assets,

April 1, 2017 $ 2,357,392 2,633,401 10,349,809 15,340,602
Investment return:

Investment income 79,324 307,329 - 386,653

Net realized and unrealized

gains 233.637 1,100,567 — 1,334,204

Total investment return 312,961 1,407,896 — 1,720,857
Contributions 1,226,678 - 55,526 1,282,204
Appropriated for expenditure - (977.084) - (977.084)
Endowment net assets,

March 31, 2018 $ 3,897,031 3,064,213 10,405,335 17,366,579

Funds with Deficiencies

From time to time, the fair value of assets associated with individual donor-restricted
endowment funds may fall below the amount of the original donation. In accordance with
generally accepted accounting principles, any deficiencies would be reported in unrestricted
net assets. At March 31, 2018, there were no funds with such deficiencies.



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

Q)

®)

Endowment Funds, Continued

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that
attempt to provide a reasonable, predictable, stable and sustainable level of distribution that
supports current needs while seeking to maintain the purchasing power of the endowment
assets. Under this policy, as approved by the board of directors, the endowment assets are
invested in a manner that is intended to maximize utilization of investments which preserve
principal, maximize income commensurate with risk, provide liquidity to help ensure
adequate reserves, and fit within the Foundation’s preference of acceptable principal and
interest risk.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return
strategy in which investment returns are achieved through both capital appreciation (realized
and unrealized) and current yield (interest and dividends). The Foundation targets a
diversified asset allocation that places a greater emphasis on equity-based investments to
achieve its long-term return objectives within prudent risk constraints.

Spending Policy and How the Investment Objectives Relate to Distribution Policy

The Foundation’s spending policy allows for appropriating the investment earnings for
distribution based upon a 12-quarter trailing average of the fair market value of endowment
investments. Accordingly, over the long term, the Foundation expects the current spending
policy to allow its endowment to grow, net of spending, at the rate of inflation or greater over
the investment horizon thus maintaining the purchasing power of the endowment assets held
in perpetuity as well as to provide additional real growth through new gifts and investment
return.

Investment in Chambers Center

The Foundation entered into an agreement in 2000 with the University of Denver (the
University) to raise funds to construct, furnish, and equip a building that houses the
University’s Women’s College and the Foundation’s operations. The building is known as the
Merle Catherine Chambers Center for the Advancement of Women. The University owns the
building, including the initial furniture and equipment, and also retains all liabilities with
respect to its ownership. Total project costs, including fundraising costs, were approximately
$8.6 million.

15



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

®

®

(10)

Investment in Chambers Center (Continued)

The University provided the site for the building and $2.36 million of the project costs. The
Foundation and the University collectively raised the remaining $6.24 million needed to
complete the project.

The Foundation and the University entered into an agreement that allows the Foundation to
lease office space within the building for 99 years with an unlimited option to renew for
successive 99-year periods. The lease rate is based upon actual operating and maintenance
costs allocated to the Foundation’s space plus 10% to fund a maintenance and capital reserve.
The agreement allows the Foundation to withdraw from its lease and relinquish its economic
interest in the building upon six months notice. If the Foundation makes this election, the
University agrees to purchase the Foundation’s interest in the use of the building at a price
based upon fair market value for comparable space as calculated per the agreement. The
Foundation has not made an election to withdraw from the lease as of March 31, 2018.

The value of the Foundation’s economic interest in the building is estimated to be $1,500,000,
and this is the value reflected in the accompanying financial statements.

Fundraising Activities

Total fundraising costs consist of the following for the year ended March 31, 2018:

Special events, indirect expenses $ 110,609
Other development and fundraising 213433
Total development and fund raising 324,042
Special events, direct expenses 727,897
Total fundraising costs $ 1.051,939
Employee Benefit Plan

As part of its agreement with the University of Denver, the University processes the
Foundation’s payroll and is reimbursed for actual payroll costs plus 15%. The additional 15%
covers the Foundation’s share of employer taxes and benefits, including a tax-sheltered
retirement plan sponsored by the University. All full-time, permanent Foundation employees
are eligible for participation in this plan, which includes a matching contribution of 8% of an
employee’s salary. This contribution is funded by the Foundation and is part of the 15%
additional reimbursement described above.

16



The Women's Foundation of Colorado, Inc.

Notes to Financial Statements, Continued

(11) Office Lease

The Foundation is billed monthly by the University for its share of operating costs at the Merle
Catherine Chambers Center. The current rate is $3,119 per month and will be adjusted
annually to reflect actual costs incurred. In addition, the Foundation is required to fund its
share of an operating reserve account for the building on a monthly basis at a rate equal to
10% of its share of operating costs. The current rate is $319 per month. Operating costs
billed by the University totaled $47,643 for 2018.
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